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CONFIRM ASSUMPTION PARA 2 REFTEL THAT FOLEY DOES NOT INTEND 
TO PARTICIPATE AS RAPPORTEUR. FOLLOWING IS SUMMARY (FULL 
TEXT WILL BE SENT SEPARATELY) OF FOLEY PAPER: 

1. THE UNITED STATES HAS ABUNDANT COAL RESERVES WHICH ARE 
AMPLE TO MEET ALL ITS ENERGY NEEDS. HOWEVER, BECAUSE OF 
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THE UNFAVORABLE GEOGRAPHICAL DISTRIBUTION OF HIGH AND LOW 
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SULFUR COAL RESOURCES AND OF THE ELECTRIC UTILITY AND 
INDUSTRIAL DEMANDS, THE DIRECTION WHICH THE UNITED STATES 
WILL TAKE TO MEET ITS ENERGY NEEDS IS YET UNCLEAR. FUTURE 
ENERGY OPTIONS INCLUDE OIL EXPLORATION ON THE OUTER CON- 
TINENTAL SHELF, OIL SHALE DEVELOPMENT, DIRECT COMBUSTION 
OF LOW SULFUR WESTERN COALS, ADVANCED COMBUSTION/CLEAN-UP 
TECHNIQUES FOR HIGH SULFUR COALS AND SYNTHETIC FUELS FROM 
COAL. ALTHOUGH THE RELATIVE IMPORTANCE OF THESE FUEL OPTIONS 
CAN BE RANKED USING CRITERIA SUCH AS ECONOMICS, ENERGY 
EFFICIENCY, PROBABILITY OF SUCCESS, AND APPLICABILITY TO 
INDUSTRY AND CONSUMERS, IT IS EXPECTED THAT ALL AVAILABLE 
OPTIONS WILL BE USED TO SOME EXTENT IN THE U.S. IT IS 
LIKELY THAT SYNTHETIC FUELS FROM COAL WILL BE IMPORTANT 
IN MAINTAINING AND EXPANDING THE SUPPLY OF CLEAN LIQUID 
AND GASEOUS FUELS FOR RESIDENTIAL, COMMERCIAL, LIGHT 
INDUSTRIAL AND TRANSPORTATION USES AND PERHAPS FOR PRO- 
VIDING AN ALTERNATIVE TO COAL COMBUSTION/CLEAN-UP FOR 
ELECTRIC UTILITY AND INDUSTRIAL COMBUSTION USE. 

2. THE DEVELOPMENT OF THE U.S. COAL GASIFICATION AND 
LIQUEFACTION INDUSTRY IS PRESENTLY RECEIVING BOTH GOVERN- 
MENT AND PRIVATE INDUSTRY SUPPORT. THE RECENTLY CREATED 
AGENCY, THE ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION, 
(ERDA), HAS RESPONSIBILITY WITHIN THE FEDERAL GOVERNMENT 

FOR THE DEVELOPMENT OF COAL GASIFICATION AND LIQUEFACTION 
TECHNOLOGIES THROUGH FULL-SCALE DEMONSTRATION. ERDA IS 
USING A VARIETY OF MECHANISMS TO SPUR SUCH DEVELOPMENT, 
INCLUDING INHOUSE RESEARCH AT FEDERAL LABORATORIES AND 
PILOT AND DEMONSTRATION PROJECTS JOINTLY SPONSORED WITH 
PRIVATE INDUSTRY. IN FISCAL YEAR 1975, APPROXIMATELY 
DOLS 200 MILLION WAS SPENT BY ERDA ON SYNTHETIC FUEL R&D: 

IN FY 1976, ANOTHER DOLS 240 MILLION WILL BE SPENT ON 
SUCH R&D. ANOTHER GOVERNMENT AGENCY, THE ENVIRONMENTAL 
PROTECTION AGENCY (EPA), IS SUPPORTING THIS SYNTHETIC FUEL 
PROGRAM BY PERFORMING ENVIRONMENTAL ASSESSMENT OF THE 
DIFFERENT GASIFICATION AND LIQUEFACTION PROCESSES AND 
DEVELOPING THE DATA BASE TO SET ENVIRONMENTAL STANDARDS 
FOR THESE PROCESSES. APPROXIMARELY, DOLS 7.5 MILLION WAS 
ALLOCATED EPA IN FY 1975 FOR THIS SUPPORTING WORK; ANOTHER 
DOLS 6.0 MILLION WILL BE SPEND IN FY 1976. PRIVATE 
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INDUSTRY IS INVOLVED IN ALL PHASES OF THE DEVELOPMENT 
AND WILL LIKELY HAVE ULTIMATE RESPONSIBILITY FOR 
COMMERCIALIZING THE PROCESSES. 

3. ESTIMATES OF THE AMOUNT OF AIR AND WATER POLLUTANTS 
AND SOLID WASTE WHICH WILL BE PRODUCED BY COAL GASIFICATION 
AND LIQUEFACTION PROCESSES HAVE BEEN MADE BY A NUMBER OF 
FEDERAL AND PRIVATE EFFORTS IN THE U.S. THESE ESTIMATES 
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INDICATE THAT BETTER ENVIRONMENTAL CONTROL TECHNOLOGY MAY 
BE REQUIRED IN ORDER TO ENSURE ADEQUATE ENVIRONMENTAL 
PROTECTION. IT IS ALSO CLEAR THAT ADDITIONAL ENVIRONMENTAL 
TESTING AND HEALTH EFFECTS RESEARCH IS NEEDED TO DETERMINE 
THE EFFECTS OF THE TOTAL SPECTRUM OF POTENTIALLY TOXIC AND 
CARCINOGENIC COMPOUNDS WHICH MAY BE FOUND IN AIR. WATER AND 
SOLID EFFLUENTS AND TO DETERMINE THE LEVELS OF CONTROL 
WHICH ARE NEEDED. THE SYNTHETIC FUEL RESEARCH PROGRAM OF 
THE EPA WHICH IS PRESENTLY ADDRESSING THESE NEEDS IS BEING 
DESCRIBED IN DETAIL. KISSINGER 
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